Hospital Reductions (The Law) Trainee Handouts


Hospital Reductions

Trainee Handouts

	PREREQUISITE TRAINING
	Prior to this training, the trainee must have completed the entire Pre-Determination module.



	PURPOSE OF LESSON
	The purpose of this lesson is to summarize the provisions governing C&P benefits adjustments when a veteran is being provided hospital/domiciliary/nursing home care at government expense.

At the end of this lesson, the trainee will be able to:

 Explain and properly apply the provisions of 38 CFR 3.551 (reduction of pension benefits to veterans without dependents)

 Explain and properly apply the provisions of 38 CFR 3.552 (reduction of A&A).

 Be aware of the historical provisions of 38 CFR 3.557 (termination of benefits of incompetent veterans without dependents).



	Time Required
	1.25 hours; 0.5 review exercise

	Instructional Method
	Participatory discussion and practical exercise.

	Materials/ Training Aids


	 Hospital Reductions Trainee Handouts

 Hospital Reductions PowerPoint Presentation
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Hospital Adjustments

	
	38 CFR 3.557 Incompetent
	38 CFR 3.552 A/A Reduction
	38 CFR 3.551

Single Veteran Reduction

(Pension Only)
	38 CFR 3.551 & 3.556 Readmission within 6 months

	Month Admitted
	Excessive($1500)
 Estate
C & P
	All Laws, C & P
	Sec. 306
Dom/NH/Hosp
	Improved
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	Improved Pension
	Section 306 Pension
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Reductions are effective the first day of the month shown.

38 CFR 3.551  ...after the end of the third full calendar month following the month of admission... (See also:  M21-1, Part IV, Chapter 18, Subchapter II)

38 CFR 3.552  ...after the last day of the month following the month in which the veteran is admitted for hospitalization...  (See also:  M21-1, Part IV, Chapter 18, Subchapter III)

38 CFR 3.557  ...last day of the month of admission or the last day of the month in which the veteran's estate equals or exceeds $1,500, whichever was later.  Change effective November 1, 2000: the estate must have exceeded 5 times the 100% compensation rate for a veteran with no dependents.  (See also:  Fast Letter 00-90 dated December 4, 2000, and M21-1, Part IV, Chapter 18, Subchapter VI).  Change effective Dec. 27, 2001, under the provisions of Public Law 107-103, withholding for institutionalized incompetent veterans without spouse or children was eliminated.  Manual procedures apply to all affected cases prior to December 27, 2001.

C & P Benefits Reductions Chart
	Categories
	
	3.557
	3.552
	3.551
	Medicaid

	
	
	Prior to 12/27/01 only
	
	
	

	Competency
	Rated Incompetent

by VA
	X
	
	
	

	
	Any Government Facility
	X
	
	
	

	
	Any Nursing Home
	
	
	
	X

	Facility
	VA Medical Center
	X
	X
	
	

	
	VA Nursing Home/Contract
	X
	X
	X
	X

	
	VA Domiciliary
	X
	X
	X
	

	
	No Dependents
	X
	X
	X
	X

	Dependents
	Spouse
	
	X
	
	

	
	Child(ren)
	
	X
	
	

	
	Parent(s)
	X
	X
	
	

	Benefit
	Compensation
	X
	X
	
	

	
	Pension
	X
	X
	X
	X
	

	
	
	Excessive Estate ($1,500 /$500 Rule)
	A/A to A/H
	Reduction to $90 for Improved Pension
	temporary expires 9-30-97



This chart compares the different reduction categories.  It highlights what must be present before a reduction can occur in each category, e.g. for the Excessive Estate ($1,500 Rule) reduction you must have had an incompetent (rated by VA) veteran, without spouse or child, in receipt of any benefit.  And it shows some of the possible combinations that could occur.  Change effective Dec. 27, 2001, under the provisions of Public Law 107-103, withholding for institutionalized incompetent veterans without spouse or children was eliminated.  Manual procedures apply to all affected cases prior to December 27, 2001.


When a category has no mark, that category does not apply.  When there is more than one mark in a category, one or all choices may be applicable.

Review Exercise

A review is a tool used to judge the level of knowledge the group has acquired as a result of the training.  It is not used for individual evaluation.
1. A veteran with dependents in receipt of Improved Pension enters the Brentwood VAMC on 11-03-2005.  AMIE shows that he is still there today.  His IVAP is $0.  Is adjustment action necessary?  If it is necessary, what is the date of the action?

___________
Yes
Date _______________
Why?

___________
No

2. A veteran without dependents is in receipt of Improved Pension with A/A.  He enters a nursing home under VA contract on 08-13-2004 for six months.  The veteran's IVAP is $2399 at the time of admission.  Is reduction necessary?  If it is necessary, what is the date of the action? 

___________
Yes
Date _______________

___________
No

3.  A veteran without dependents is in receipt of Improved Pension.  You receive information that he enters a state veterans nursing home on 06-03-2006.  Is a reduction necessary?  If necessary, what is the date of the action?

           ___________
Yes
Date _______________

___________
No

4. A veteran with a spouse in receipt of Improved Pension is admitted to a VA nursing home on  07-08-2006.  Is a reduction necessary?  If necessary, what is the date of the action?  Are any other actions necessary?

           ___________
Yes
Date _______________

___________
No

Other actions?__________________________

5. A veteran with no dependents is in receipt of Improved Pension benefits.  You receive notice that he was admitted to a VA domiciliary care unit on 02-04-2005.  Is a reduction necessary?  If necessary, what is the date of the action?

           ___________
Yes
Date _______________

___________
No

� This applied to estates over $1,500 on admission prior to November 1, 2000, or on or after November 1, 2000, that exceeded 5 times the 100% compensation rate of a veteran with no dependents.  If the estate was not over the estate limitation when admitted but went over at any time prior to discharge, termination was effective the first day of the month following the month in which it exceeded the appropriate limit ($1,500 prior to November 1, 2000, or 5 times the 100% compensation rate of a veteran with no dependents after November 1, 2000).
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